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Time Value for Money
The concept of time value for money holds that the amount of money held at the present time is more worth as compared to the identical future amount. The concept also posits that as long as money can generate interest, it is more valuable the earlier it is received (Muda & Hasibuan, 2018). The simplest notion behind the concept of time value for money is that people would consider having money at the present time than compared to having money in future. In addition, this concept borrows from the notion that rational shareholders would opt for receiving money at the present time than getting the same amount at a future date since money has the potential to be more valuable within a given time period. 
[bookmark: _GoBack]The present value of money is the amount an individual owns at the present time, while the future value of money is the amount of money the present amount grows to when saved or invested at a compounding interest rate (McCracken, 2008). For instance, the amount put into a savings account is perceived to compound in value because it generates a particular interest rate. When calculating the time value for money, one has to take into consideration the current amount, the anticipated amount, the time period, as well as the interest rate. An example of a situation in which the concept of time value for money would have helped me is during one of my recent birthdays, where my dad gifted me 200 dollars. I would have deposited this amount in a savings account to generate some interest. In future, I plan to put some of my money into a savings account to generate an interest rate. 
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